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48 CFR Ch. 2 (10–1–12 Edition) 245.602 

Subpart 245.6—Reporting, 
Reutilization, and Disposal 

SOURCE: 76 FR 52142, Aug. 19, 2011, unless 
otherwise noted. 

245.602 Reutilization of Government 
property. 

245.602–1 Inventory disposal sched-
ules. 

For termination inventory, plant 
clearance officers shall verify inven-
tory schedules, either directly or 
through appropriate technical per-
sonnel, to determine the following: 

(a) Allocability. 
(1) Review contract requirements, de-

livery schedules, bills of material, and 
other pertinent documents to deter-
mine whether schedules include prop-
erty that— 

(i) Is appropriate for use on the con-
tract; or 

(ii) Exceeds the quantity required for 
completion of the contract, but could 
be diverted to other commercial work 
or Government use. 

(2) Review the contractor’s— 
(i) Recent purchases of similar mate-

rial; 
(ii) Plans for current and scheduled 

production; 
(iii) Stock record entries; and 
(iv) Bills of material for similar 

items. 
(b) Quantity. Take measures to pro-

vide assurance that available inventory 
is in accordance with quantities listed 
on the inventory schedules. Quantities 
may be verified by actual item count, 
acceptance of labeled quantities in un-
opened/sealed packages, scale counts, 
or other appropriate methods. 

(c) Condition. Ensure that the phys-
ical condition of the property is rea-
sonably consistent with the Federal 
Condition Code supplied by the con-
tractor. 

245.602–3 Screening. 
Property will be screened DoD-wide, 

including the contracting agency, re-
quiring agency, and, as appropriate, 
the General Services Administration. 
The requiring agency shall have pri-
ority for retention of listed items. All 
required screening must be completed 
before any sale of contractor inven-

tory, including contractor inventory in 
overseas locations (foreign excess per-
sonal property) can take place. Upon 
request of the prospective reutiliza-
tion, transfer, donation, or sales cus-
tomer, the plant clearance officer shall 
arrange for inspection of property at 
the contractor’s plant in such a man-
ner as to avoid interruption of the con-
tractor’s operations, and consistent 
with any security requirements. 

245.602–70 Plant clearance proce-
dures. 

Follow the procedures at PGI 245.602– 
70 for establishing and processing a 
plant clearance case. 

245.604 Disposal of surplus property. 

245.604–3 Sale of surplus property. 

(a) Plant clearance officers shall de-
termine a best value sales approach 
(formal or informal sales), to include 
due consideration for costs, risks, and 
benefits, e.g., potential sales proceeds. 

(b) Informal bid procedures. The plant 
clearance officer may direct the con-
tractor to issue informal invitations 
for bid (orally, telephonically, or by 
other informal media), provided— 

(1) Maximum practical competition 
is obtained; 

(2) Sources solicited are recorded; 
and 

(3) Informal bids are confirmed in 
writing. 

(c) Sale approval and award. Plant 
clearance officers shall— 

(1) Evaluate bids to establish that 
the sale price is fair and reasonable, 
taking into consideration— 

(i) Knowledge or tests of the market; 
(ii) Current published prices for the 

property; 
(iii) The nature, condition, quantity, 

and location of the property; and 
(iv) Past sale history for like or simi-

lar items; 
(2) Approve award to the responsible 

bidder whose bid is most advantageous 
to the Government. The plant clear-
ance officer shall not approve award to 
any bidder who is an ineligible trans-
feree, as defined in 252.245–7004, Report-
ing, Reutilization, and Disposal; and 

(3) Notify the contractor of the bid-
der to whom an award will be made 
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within five working days from receipt 
of bids. 

(d) Noncompetitive sales. 
(1) Noncompetitive sales include pur-

chases or retention at less than cost by 
the contractor. Noncompetitive sales 
may be made when— 

(i) The plant clearance officer deter-
mines that this method is essential to 
expeditious plant clearance; and 

(ii) The Government’s interests are 
adequately protected. 

(2) Noncompetitive sales shall be at 
fair and reasonable prices, not less 
than those reasonably expected under 
competitive sales. 

(3) Conditions justifying noncompeti-
tive sales are— 

(i) No acceptable bids are received 
under competitive sale; 

(ii) Anticipated sales proceeds do not 
warrant competitive sale; 

(iii) Specialized nature of the prop-
erty would not create bidder interest; 

(iv) Removal of the property would 
reduce its value or result in dispropor-
tionate handling expenses; or 

(v) Such action is essential to the 
Government’s interests. 

(e) Plant clearance officers shall con-
sider any special disposal requirements 
such as demilitarization or trade secu-
rity control requirements in accord-
ance with DoDM 4160.28–M, Defense De-
militarization Manual, and DoDI 
2030.08, Implementation of Trade Secu-
rity Controls, respectively (See PGI 
245.6).] 

Subpart 245.70—Plant Clearance 
Forms 

245.7001 Forms. 
Use the forms listed below in per-

formance of plant clearance actions. 

245.7001–1 Standard Form 97, Certifi-
cate of Release of a Motor Vehicle 
(Agency Record Copy). 

Use for transfers, donations, and 
sales of motor vehicles. The con-
tracting officer shall execute the SF 97 
and furnish it to the purchaser. 

245.7001–2 DD Form 1149, Requisition 
and Invoice Shipping Document. 

Use for transfer and donation of con-
tractor inventory. 

245.7001–3 DD Form 1348–1, DoD Sin-
gle Line Item Release/Receipt Docu-
ment. 

Use when authorized by the plant 
clearance officer. 

245.7001–4 DD Form 1640, Request for 
Plant Clearance. 

Use to request plant clearance assist-
ance or transfer plant clearance. 

245.7001–5 DD Form 1641, Disposal De-
termination/Approval. 

Use to record rationale for the fol-
lowing disposal determinations: 

(a) Downgrade useable property to 
scrap. 

(b) Abandonment or destruction. 
(c) Noncompetitive sale of surplus 

property. 
(d) Other disposal actions. 

245.7001–6, DLA Form 1822, End Use 
Certificate. 

Use when directed by the plant clear-
ance officer. 

[56 FR 36448, July 31, 1991, as amended at 77 
FR 52254, Aug. 29, 2012] 

PART 246—QUALITY ASSURANCE 

Subpart 246.1—General 

Sec. 
246.101 Definitions. 
246.102 Policy. 
246.103 Contracting office responsibilities. 

Subpart 246.2—Contract Quality 
Requirements 

246.202 Types of contract quality require-
ments. 

246.202–4 Higher-level contract quality re-
quirements. 

246.270 Safety of facilities, infrastructure, 
and equipment for military operations. 

246.270–1 Scope. 
246.270–2 Policy. 
246.270–3 Exceptions. 
246.270–4 Contract clause. 

Subpart 246.3—Contract Clauses 

246.370 Material inspection and receiving re-
port. 

246.371 Notification of potential safety 
issues. 

Subpart 246.4—Government Contract 
Quality Assurance 

246.401 General. 
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